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Does Your Retirement Plan Need a Checkup?
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1.  Changes to the Rules

The rules governing retirement plans have changed in recent years.

These rule changes fall into two basic categories. The first category of rule changes requires simple, yet easily overlooked updates to your plan documents. The second category of rule changes provides you with new creative and effective tools for retirement savings. An example of a new savings tool is the Roth 401(k), which provides tax diversification: the ability to accumulate savings that can be withdrawn tax-free in retirement. A second example is the strategy of combining a 401(k) with a defined benefit plan. Often, these plan combinations allow substantial deductible contributions. A review of your plan document will help you verify that the content of your plan document complies with the latest regulations, and that you are taking advantage of the most effective savings strategies available. 

2.  Competitive Pricing

Retirement plans tend to grow over time through the enrollment of new employees and deposit of new contributions, both potentially aided by market appreciation. As the assets in your plan increase, you may qualify for more competitive pricing from the providers servicing your plan. By taking the time for a thorough plan checkup, you’ll be able to verify you’re receiving competitive pricing, and take steps to negotiate fees downward in some cases.
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3.  Investment Lineup Improvement

The ongoing review of your plan’s investment menu is just as important as initial selection. Market volatility, manager turnover, fund expenses, and divergence from benchmarks are just some of the reasons why a fund chosen some time ago may no longer be a fit for your plan’s investment menu. A thorough review of your plan’s investment lineup gives you an opportunity to identify those investments that may be falling short of expectations and replace them with more competitive alternatives.

4.  Reduce Liability
Caring for a retirement plan is an important responsibility that should not be taken lightly. Regulators and your plan’s participants depend on you to monitor the plan and make decisions in the best interest of plan participants. A thorough plan review can do no harm, and will aid you in documenting your consistent efforts to satisfy your fiduciary responsibility. Conversely, failure to monitor your plan can lead to unnecessary personal liability.

As a rule of thumb, a retirement plan checkup should take place at least annually, but in some cases more often. You can contact me today to schedule your retirement plan review.
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Check-ups are something we all know we should do, but so easily put off. Whether a car inspection, an annual physical, or a review of finances, a checkup can make you aware of new opportunities, proactively spot potential problems, and identify ways to improve your current routine. Today, I’d like to share four reasons to schedule a complimentary checkup for your retirement plan.
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